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Union Budget 2021: Insurance
industry applauds move to rise FDI
limit, foresees job creation
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Union Budget 2021: Hike in FDI cap in insurance to attract
more capital, increase penetration, say insurers

Budget 2021 Live from Parliament, Union Budget 2021-22 Live Updates: The
move will also help in improving insurance penetration, job creation and would
result in an increase in merger and acquisition activity in the sector

By: PTI February 1, 2021 5:43 PM
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Commenting on the development, Reliance General Insurance executive
director and CEQ Rakesh Jain said the increase in the limit was a long-
standing industry demand and will certainly help attract larger foreign
investment, technical know-how and strengthen the ability of the

insurance sector to hecome globally competitive. _

Edelweiss General Insurance executive director and CEO Shanai Ghosh
said the move will help strengthen the sector and also help further
penetration of insurance in the country, which still is far behind the
world average.

Echoing the view, Future Generali India Life Insurance chief investment

officer Niraj Kumar said budget 2022 has indeed taken cognizance of |
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Hike in FDI cap in insurance to attract more capital,

increase penetration, say insurers
£ @ @m

Mumbai, Feb 1 (PTI) The government”s proposal to hike foreign direct investment (FDI) limit in the insurance sector to 74 per cent
will bring in new sources for funding for the players. which will help them in strengthening their solvency, say experts

The move will also help in improving insurance penetration. job creation and would result in an increase in merger and acquisition
activity in the sector. industry players believe.

While presenting the Union Budget 2021-22, Finance Minister Nirmala Sitharaman said, "I propose to amend the Insurance Act, 1938
to increase the permissible FDI limit from 49 per cent to 74 per cent in insurance companies and allow foreign ownership and control
with safeguards.”

She said under the new structure, the majority of directors on the board and key management persons would be resident Indians. with
at least 50 per cent of directors being independent directors. and specified percentage of profits being retained as general reserve.
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Hike in FDI cap in insurance to attract more capital, increase
penetration, say insurers
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Mumbai, Feb 1 (PTI) The government's proposal to hike foreign direct investment (FDI) limit TVS EMERALD
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The move will also help in improving insurance penetration, job creation and would result in




