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EQUITY INVESTMENTS

New LTCG tax reality: Book
profits regularly at X1 lakh

A

Sanjiv Bajaj

Invest in mutual funds
instead of buying and
selling equity directly. This
will help consolidate your
portfolio. And book profits
just as they hit the %1 lakh
tax-free mark and reinvest
them immediately to
benefit from the power of
compounding

THE RESTORATION OF long-term capi-
tal gains (LTCG) tax on equity income in
Budget 2018 isahuge change.Thiswould
have a huge impact on the ease of invest-
ingin stocks and equity-oriented mutual

YOUR QUERIES

Amit Maheshwari

Sale of agricultural
land in rural areas
not subject to
capital gains tax

o My late father was gifted 51 bighas
of agriculturalland in 1955 and the
value as per the deed is ¥5,000.
My mother wishes to dispose part
of the agricultural land for her
treatment. How would we calculate the
long-term capital gain on the sale of
said land?

- HD Singh

Since the gain in this case will be
long-term, capital gains will be calculated
by deducting expenses incurred
exclusively for such transfer, indexed
cost of acquisition (i.e. the cost adjusted
forinflation) and indexed cost of
improvement from the sale value.

Also, since the property is purchased
prior to 2001, the market value of this
property as on April 1,2001 shall be
considered the cost
and then shall be
indexed.

Further,
agriculturalland in
rural area is not
subject to capital
gains tax and it shall
be considered rural
agricultural land if it
isoutside the
jurisdiction of a
municipality or cantonment board having
population of up to 10,000 as per last
census. If the population exceeds 10,000
but doesn’t exceed one lakh, then the land
should not lie within two kms of
municipality. If the population exceeds
one lakh but doesn’t exceed 10 lakh,
then it shall not be within six kilometers
and if it exceeds 10 lakhs, then it shall
not be within eight kilometers. However,
if the land doesn’t qualify as rural
agricultural land, you can invest the
amount in a residential house property,
or specified bonds like that of NHAI and
RECI, to save this from being taxed as
capital gains.

INCOME
TAX

el am ashare holderin a cooperative
bank in Mumbai. Is dividend received
by ashare holder from a cooperative
bank taxable in his hands?

—B LVelu

funds. People were investing in equity
because of the robust returns delivered by
the markets since the Modi government
came to powerin 2014.

As there was no LTCG tax on holding
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the investment over a year, everything
was very simple and this was bringing
more and more retail investors into
the market resulting in strong domestic
flows into the market and bringing

Start-ups

METTL

Measuring up

The online skills
assessment platform
offers tools to test
candidates for their tech
skills, along with psycho-
metric and aptitude tests
to determine if they are
the right hire

BANASREE PURKAYASTHA

OVER THE YEARS, online assessments
have become an integral part of recruit-
ment solutions in several organisations
across multiple industries. Mettl, a Gur-
gaon-based online assessment firm, has
been established with an aim to raise the
bararoundskillassessmentsand capitalise
on the underlying demand for recruiting
andlearningand development (L&D)solu-
tions in the Indian corporate sector. The
vision behind it was simple: To bring a
technological and scientific revolution
intotherecruitmentand L&D practices of
both Indian aswell as global companies.
Mettl’s online skill assessment plat-
form facilitatesadvanced computer-based
assessments for conducting high stake
tests online and is used by many technol-
ogy-driven universities, corporations and
certification bodies across the world.
Organisations suchasAccenture,Capgem-
ini, Wipro, SAP, KPIT, Syntel, Tally, Here

Maps, NIIT, Cognizant, Samsung, Nass-
com, L&T, Mahindra Comviva, Make-
MyTrip,Yatra,Amity University,ISB,UPES
havebeen using Mettl’sonlineassessment
solutions for some time now.

“We have developed five proprietary
tools which back 200+ ready-to-use
assessmentsand question banks for 800+
skills across industries and job roles. The
testing platform offers globally integrated
local solutions for efficient test delivery
over the internet and even helps conduct
offline assessments in remote locations
with no internet access, through smart
devices,” says Ketan Kapoor, CEO and co-
founder, Mettl. Kapoor, along with Ton-
moy Shingal, founded the firmwithanini-
tial capital of X8 lakh they pooled,
following which they raised more funds
from family and friends, amounting
$100,000. Subsequently, the company
raised X1.6 crore from Blume Venturesand
$4 million from nine different investors
duringa fundinground led byventure cap-
ital fund Kalaari Capital.

Mettl enables clients to conduct
recruitment tests for candidates, assess
their hard sKkills, and evaluate their soft
skills through customised psychometric
and aptitude tests todetermineif theyare
the right hire. In addition, Mettl’s online
remote proctoring solution caters to two
significant industries, education and
recruiting.Itallows companiesand educa-
tional institutions to conduct examina-
tions by transcending geographical limi-
tations with live video monitoring to
oversee candidates giving these tests.“We

ZEBI DATA

stability and growth to the same.

Managing your gains

From February 1 onwards,selling stocks
or equity mutual funds that you have held
forthelong-termwill mean paying taxeson
gains accrued since the market closing on
January 31.Ifinayear,yourealise more than
X1lakhof such gains,then 10% plus cess of
that has tobe paid as tax.

So far, so good. You might not like this
tax oryoumay consoleyourself thatit'sat
least a lot less than the 30% income tax
slab you are on. If that's what you think,
you may be getting ahead of yourself.

Now, thisiswhere the challenge comes
in. A simple investment so far has now
become much more complex as you will
now have to manage your returns, too.
Suppose your gain for a year is 90,000
andyoubook the same, there’s no tax.But
if you wait another few months and it
becomes X1,05,000 then youwill have to
pay 10,500 as a tax. So now as an
investor, you and your financial advisor
will have to be much sharperat following
returns and flagging such situations.

Also,youwill now need to consolidate
your portfolio, if you are making many
investments then it would become that
much or more difficult to calculate your
tax liabilities.

Here are some some important points
investors will have to keep in mind when
investing in this new reality.

Consolidate, book profits

First and foremost, consolidate your
portfolio and do not buy and sell fre-
quently. Choose a few good stocks that
will stand the test of time.

Investin mutual funds instead of buy-
ing and selling equity directly. A mutual

The testing platform offers
globally integrated local
solutions for efficient test
delivery over the internet
and even helps conduct
offline assessments in
remote locations with no
internet access, through
smart devices.

—KETAN KAPOOR,
CO-FOUNDER & CEO, METTL

also provide solutions to colleges, univer-
sities and companies for campus hiring.
The Employability Test delivers precision
inindicatingjob-rolefitmentforeach can-
didate from our pre-assessed pool of fresh-
erswhich consists of high performing tal-
ent,”says Kapoor.

The platformhasin-house content cre-
ation capabilities which customises and
delivers assessments based on the client’s
requirements by understanding in detail,
the technical and behavioural competen-
cieswhich distinguish performance stan-
dards for each company. Mett!’s focus on
research to back its proprietary recruit-
ment and assessment tools has paid off.It
has been profitable for the past 10 quar-
tersinitsdomesticand international oper-
ations, having registered exponential
growth year-on-year at 120% CAGR
growth over the past four years.“Our rev-
enue model is per-assessment based in a
B2B SaaS based format. Our revenues are
also based on the number of tests a client
wants us to conduct,” says Kapoor.

Guarding Big Data

The start-up secures data elements such as land records
and pension payments with blockchain-based solutions

BY MAHALAKSHMI

India recently launched its flagship prod-
uctZebi Chain, paving thewayforaninno-
vative blockchain-based security solution.

VISAKHAPATNAM-BASED ZEBI Data

ogyand has filed a patent as well.
“Ourflagship products Zebi Chainand
Zebi Data Gatewayare developed by Zebi’s
architects from the ground up with data
securityand privacy compliancebuiltinto
the platform. Across Zebi employees and

Union Budget.

fund investor can get the same returns
but doesn’t need to buy and sell individ-
ual stocks and thus has a much smaller
number of transactions. You are not
affected by the trading being done by the
fund manager on your behalf in the fund
as long as your holding period is over a
year.Again, rather than having 20 to 30
funds in your portfolio restrict them to
not more than 10 and consolidate your
holdings.

Book profits regularly and this would
take some understanding and work.Since
X1lakh of gains are tax-free,at the end of
everyyear,you could sell investments that
would generate that much returns and
immediately buy them again. Although
the saving is 10,000, as mentioned this
would compound and can make a lot of
difference if you do it over years with the
power of compounding.

Use a good wealth manager or a firm
as those with a robust technology plat-
form will be able to give you the capital
gains and loss statement. Making a mis-
take here can cost you big.Also,with a con-
solidated portfolio, the most important
thingisyouneed help in fund pickingand
if the wealth management company has
a good research team they can help you
pick the winners which would give you
more than the returns you require to
compensate for chargesyouare paying to
them over going direct, which are 0.5-
0.6% of the portfolio.

There may be other side effects of this
tax,whichwould only come outasthefine
printisread and furtherdetails come out.
So,itisimportant tobe cautious and keep
an eye on more information.

The authoris vice-chairman &
managing director, Bajaj Capital

external hackers,says Munagala.

“We have created a blockchain driven,
first of akind and holistic solution tomake
high value or sensitive data readily avail-
able forlegitimate use,while protecting it
against hacking or tampering and taking
individual consent wherever appropriate.
It comprises a satellite component Zebi
Chain to provide immutability to critical
records, coupled with a central hub called
Zebi Data Gateway which enables secure
and instant data exchange through Data
asa Service (Daa$),”he says.

Incidentally,Zebi Chainwas selected as
the solution of choice by Andhra Pradesh
Capital Region Development Authority
(CRDA) to safeguard land assets. Chief

ON MARKET VOLATILITY

Jayant Manglik, president, Religare Broking

We believe one should remain cautious with so much
volatility in the market due to global sentiments and
implementation of long-term capital gains tax in the

BUDGET ANALYSIS

Rakesh Jain

Insurance industry
sees growth
opportunities in
Budget proposals
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IT WAS HEARTENING to see the finance
ministerannounceaslewof measuresinthe
Union Budget in the direction of making
Indiaa healthierand secure nation.

The measures undertaken and proposed
to be undertaken by the government
sounded like musicto the ears of millions of
beneficiary citizensand wasadelight forthe
healthinsuranceindustrythathasbeen see-
ing gross under-penetration.

National Health Protection Scheme

The flagship scheme of National Health
Protection Scheme that will bring 10 crore
families under the umbrella of a ¥5-lakh
health coverisslated tobe the biggest initia-
tivebyany government.The insurance cover
of X5 lakh could provide citizens a taste of
how insurance products can protect their
earningsand could lead them toreducerisks
to safeguard otherassets such ashome and
vehicle. However, the success of the scheme

would depend
The success of the

on efficient

management of National Health
logistics,includ-  Protection Scheme
ing hassle-free  would depend on
llpizonis sty the efficient
tration. A com-

mitment  of  Management of

logistics, including
hassle-free claims
adminstration. A
commitment of
funds from the
government would
ensure continuity

funds from the
government in
the future would
ensure continu-
ity of cover for
billions of indi-
viduals in the

country.

The deduc- of cover
tion under Sec- ]
tion 80D, which

includesamount paid towards health insur-
ance premium for covering senior citizens
has been increased from 30,000 to
X¥50,000 which would help increase pene-
tration of health insurance.

Supporting social fabric

The Pradhan Mantri Fasal Bima Yojana
(crop insurance) and Jan Suraksha Yojana
(accident insurance) announced in earlier
Budgets have supported the social and
financial structure of the country and dri-
ven away the malices of under-penetration
of insurance,especiallyfrom rural India.But
theincreaseinincidences of natural calami-
tieshasleft our physical assets of homevul-
nerable.Weare hopeful that future Budgets
would focus on home insurance as an
important piece of transferring the risk.
There is a further need to cover farmers’
assets such ashomesteads, cattle,etc.,which
will protect them holistically

Growth opportunity

UDAN scheme, which aims to connect
56 unserved airports and NABH Nirman
project proposing expansion of airport
capacity to handle a billion trips a year are
likelytoboost domesticairtravel. More than
18,000 kilometers of railway network
expansion and 5,000 kilometres of gauge
conversion to broad gauge would improve
rail connectivity for passengers.The Bharat-
mala Pariyojana to provide connectivity to
interior and backward areas by developing

minister of Andhra Pradesh, N Chandra
Babu Naidu launched Amaravati
Blockchain Asset Management System
(powered by Zebi Chain) as blockchain
powered tamper-proof and immutable
data security solution, for land records
recently. Zebi is in talks with several state
governments including Telangana and
Maharashtra among others to deploy Big
Data solutions for digitising land records.
“We have a healthy pipeline of prospects
across India. All Zebi Chain installations
will be connected to Zebi Data Gateway to
serve the dataforauthorised business pur-

35,000 km-plus roads at an estimated cost
of ¥5,35,000 crore is positive for the insur-
ance sector, given the opportunity toinsure
such projects. Infrastructure enhancement
apart, development of 10 prominent desti-
nationsand 100 Adarsh monumentswould
woo visitors across the nation. The general
insurance armoury has several treasures
which would assist the government in
strengthening its nation-building capacity
through partnership and standalone pro-
jects. Together the worries of both the gov-
ernmentand the citizens can be transferred
to the insurers, thus pushing the develop-

The company specialises in providing
blockchain-based Big Data solutions to
governmentsand enterprisestoleverage
and protect their high value and sensi-
tivedata, thuseliminating data manip-
ulation. Big Data refers to analysing
large volumes of data, both structured
and unstructured, that helps identify
patterns, trends and associations while
blockchain technology helps secure data
and prevents hacking.
The two-year-old start-up, which has
raised about X10 crore as seed funding, is
upbeatonits proprietary security technol-

inceptionteam,thereareover15IIT grad-
uates,’says founderand CEO Babu Muna-
gala. “Our solution aims to secure high
value and sensitive data elements such as
land registry,employee and salaryrecords,
pension payments, education and other
qualification documentsand certificates.”
Zebi offers an array of products for data
security that eliminates all the ambiguity
associated with fake transaction, fake doc-
uments as blockchain based records are
time stamped and any alteration made to
itarealso securely recorded. This data can
be verified without any human interven-

Dividend received from a domestic
company is exempt u/s 10(34) of the
Income Tax Act,1961. Since a cooperative
society is owned by its customers and thus
cannot be referred as a domestic company,
and also it is not required to pay dividend
distribution tax on the dividends,
dividend received from a cooperative bank
will be taxable in the hands of the
shareholder under the head “income from
other sources”.

The author is partner, tion, therefore not leaving any scope for ~ poses.Asweadd more customers,thevalue ment agenda of the country forward.
Ashok Maheshwary & Associates LLP. Babu Munagala, manipulation or copying of sensitive proposition of Zebi Data Gateway will
Send your queries to Founder and CEO, Zebi Data information by unscrupulous insiders or ~ enhance exponentially;’he added. The writeris CEO,
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